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.ﬁ.a
I Abstract

A Review of ways to revitalize limited liability

company system

Kang, Young Ki*

This paper summarizes the overview of the limited liability company system under the
Korean Commercial Law, the contents of the German limited liability company system, the
old limited liability company system in Japan, and the operational status of the current the
Japanese LLC, called Godokaisya company system. It is said that the Korean government is
considering ways to ease regulations related to financing of limited liability companies,
including the possibility of issuing bonds. The reason why the Korean government became
interested in financing of limited liability companies seems to be to restore the vitality of the
national economy by fostering SMEs and venture companies that will use the limited liability
company system in the worsening economic situation. In view of the characteristics of
limited liability companies, I think it is a system that small and medium-sized companies can
use effectively, Indeed, in Germany, the limited liability company system is the most
successful operation, the LLC in the United States is actively used, and also the Japanese
LLC, called Godokaisya, is also increasingly used. However, in Korea, the utilization rate of
the limited liability company system is low. There are various reasons, but as discussed in
this paper, the lack of smooth financing functions seems to be the biggest obstacle to the
use of the limited liability company system in Korea, because the social credibility of limited
liability companies is too low compared to those of stock companies. Therefore, it is
necessary to improve the system to expand the financing function of limited liability
companies, First of all, there is a need for a way to alleviate the issuance of bonds by
limited companies, which are prohibited by the Korean Commercial Law. Just because
bonds can be issued is expected to change a lot in improving the financing function, Of
course, in order to allow debentures to be issued, in principle, provisions for permitting
debentures should be made, but it will take some time to review the necessary legal logic,
Above all, it is necessary to justify the basis for the limited liability company's need to issue

bonds, If it is possible to evoke an imminent situation that requires the issuance of bonds, a

* Research Professor, Korea University Financial Law Center,
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consensus on legislative necessity to allow the issue of bonds will be made even if the

existing laws are ignored and modified. And I think it can be solved through legislation that

naturally allows it.

* Key Words Consensus, corporate subsidies, Debentures for a few investors, Features of
limited liability, Japanese LLC, Prohibition of Bond Issue, Revitalization of
financing, Simplicity, A small amount of capital



