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FExA 0w Bolgt 0 vT AGFEEFL A7 Zo] FEAT(Common bond)

120) et 23 Ale3z A2

121) Jeremy D. Franklin, “Credit Unions: Who should be able to serve the underserved?’, Vol. 11,
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134) AEHE=ZTH AlE A3z A
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I Abstract

Comparative Legal Review on the Regulatory

System of Financial Cooperatives

Lee, Tae Young*

Financial cooperatives are institutions that operate financial businesses such as credit
businesses in the form of cooperatives, such as Credit Union and Saemaul Geumgo. As
of the end of December 2021, there were 873 domestic Credit Union and 1,297
Saemaul Geumgo, and the total assets of the credit cooperative were 124 trillion won,
and the total assets of Saemaul Geumgo grew to 242 trillion won, Unlike general
commercial financial institutions, financial cooperatives have both characteristics as
cooperatives and financial institutions, so systematic research on the essential purpose
and function of such financial cooperatives should be preceded in regulating financial
cooperatives,

Therefore, this paper attempted to compare and analyze the regulatory systems of
German, Canadian, and American financial cooperatives in relation to the regulations of
domestic financial cooperatives. Regulations on financial cooperatives were introduced
in earnest, such as soundness regulations that had been applied to general commercial
banks through the IMF, and were criticized for not fully considering their identity and
specificity as cooperatives, Accordingly, this paper examined the purpose and process
of introducing legal regulations and systems in the United States, Canada, and
Germany, where financial cooperatives developed, and reviewed the implications for
domestic financial cooperatives,

In particular, traditional financial practices are rapidly changing, such as changes in
the financial environment due to the COVID-19 incident, acceleration of

non-face-to-face online transformation due to the development of fintech and

* Attorney at law, Ph.D
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technology, and the emergence of Internet banks, In this financial environment, the
regulatory system of financial cooperatives needs to be reviewed in a way that fully
achieves the purpose and function of financial cooperatives, and it is emphasized that
it should be designed to properly achieve and realize the establishment goals of

members' socioeconomic status and contribution to the community,

® Key Words Financial cooperatives, Cooperative Banks, NCUA National Credit Union
Federation of Korea, Financial Regulatory



