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I Abstract

A Legal Study on the Business Scope of

Financial Cooperatives

Lee, Tae Young

Cooperatives emerged as an economic model to create social value by showing excellent
crisis coping skills, such as contributing to job creation and employment maintenance in the
2008 global financial crisis, European cooperative banks were also evaluated to have
performed relatively stable management during the financial crisis and contributed to the
stability of the financial system, "Framework Act on Cooperatives; was enacted in 2012
based on a broad consensus on the public interest of cooperatives as an economic
organization that realizes social values, and the number of cooperatives has exploded since
then. Since financing is essential for the establishment and growth of such cooperatives, the
role of financial cooperatives is also becoming more important, This is because financial
cooperatives are operated according to the cooperative operating principles, so they have a
high understanding of general cooperatives and emphasize the principle of cooperation
among cooperatives,

On the other hand, the problem of regulatory arbitrage among financial cooperatives is
constantly being raised because applicable individual laws and supervisory regulations differ
from the ministries, Accordingly, this paper examined the current status and problems of
business scope regulation classified according to the regulatory principles of each
institution, and reviewed improvement measures according to the regulatory principles of
each function, In particular, it was confirmed that ‘common bond and ‘non-union
members’ use of business’, which are the core of financial cooperative regulations, greatly
restrict the autonomy of the establishment and operation of financial cooperatives, and how
foreign legislation has changed and has implications for Korean financial cooperatives.

As a major improvement measure, it was proposed to stipulate the scope and type of joint
ties of financial cooperatives in the law, while broadening joint ties or allowing multiple

joint ties, Furthermore, it was reviewed as a problem that there are differences in loan limits
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for credit areas and non-union members for each financial cooperative. Although some
regulatory arbitrage have been resolved due to the recent revision of the Enforcement
Decree of the MCredit Union Act; and the "Regulations for Mutual Financial Business
Supervision, it was pointed out that it is not reasonable in the legal system to revise the

scope of the union's credit zone and non-member.

® Key Words Credit Cooperatives, Business Scope of Financial Cooperatives, Principles of
Functional Regulation, Credit Union Act, Common bond



