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I Abstract

A Legal Study on the Delegated Election System in

Financial Cooperatives
Lee, Tae Young*

Since the enactment of the Act On Elections Entrusted By Public Organizations in
2014, three simultaneous elections of the heads of cooperatives have been conducted,
expanding the scope to include elections for leaders of institutions such as the Saemaul
Geumgo (MG Community Credit Cooperative) and Credit Union, Understanding the
systematic and rational aspects of the Act On Elections Entrusted By Public
Organizations and individual laws is crucial. This study comprehensively examines the
introduction and significance of the Delegated Election system in mutual financial
institutions, the types of Delegated Elections and the priority of legal application, as
well as the management and procedures of Delegated Elections,

Furthermore, it analyzes the major trends in simultaneous elections of the heads of
cooperatives and the status of legal violations, examining law enforcement actions and
investigating results related to cooperative association leader elections since the
enactment of the Act On Flections Entrusted By Public Organizations, The study also
delves into constitutional controversies and the legitimacy of mandatory delegation
through decisions of the Constitutional Court related to the Act On Elections Entrusted
By Public Organizations,

Examining the process of simultaneous elections of the heads of cooperatives and
the application and interpretation of the Act On Elections Entrusted By Public
Organizations and individual laws, the study points out issues of overlapping
regulations between the Act On Elections Entrusted By Public Organizations and

individual laws applicable to mutual financial institutions. It proposes solutions to

*  Attorney at law, Ph.D.
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address these issues. Additionally, the study highlights discrepancies in executive
qualification restrictions, litigation procedures arising from delegated elections, and
election crime regulations, offering legislative solutions to mitigate regulatory disparities
among mutual financial institutions,

Moreover, the study notes that although the mandatory delegation system has been
introduced to regional credit unions meeting certain criteria through the amendment of
the Credit Union Act, the Act On Elections Entrusted By Public Organizations remains
unamended. It emphasizes the need for swift amendment to address potential issues
and ensure a fair and transparent election process.

Finally, the study raises concermns about the effectiveness of the simultaneous election
system introduced through the Act On Elections Entrusted By Public Organizations, as
there are variations in election schedules among agricultural cooperatives, fisheries
cooperatives, and forestry cooperatives, as well as credit unions and mutual savings
banks. It suggests the need for rational coordination of interests within individual
institutions, considering the opinions of related organizations, and exploring practical
solutions, It also recommends considering options such as adjusting terms to guarantee
simultaneous election opportunities for excluded associations and minimizing confusion
within cooperative associations,

With the first simultaneous election of the heads of cooperatives for Saemaul
Geumgo (MG Community Credit Cooperative) expected in 2025 and for Credit Union
in 2029, it is crucial to swiftly address and minimize potential issues arising from the
introduction of the Act On Elections Entrusted By Public Organizations before full-scale
simultaneous elections of the heads of cooperatives take place. This will help minimize
confusion within the associations, resolve regulatory disparities among mutual financial

institutions, and ensure fair and transparent elections,

® Key Words Act on elections entrusted by public organizations, Mandatorily entrusted
elections, Voluntarily entrusted elections, Entrusting of election management,
Credit union



